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Audit Macedonia LLC
since 1995

Aminta III street no 33a/16
P.O. Box 462

1000 Skopje

Tel: +389 2 2463 140

Fax: +389 2 2462 063

INDEPENDENT AUDITOR’S REPORT
TO THE EUROPEN POLICY INSTITUTE (EPI)

Mrs. Malinka Ristevska Jordanova

We have performed an audit on the quarterly monitoring reports and the Project
Completion Report of the Dialogues for Vision project realized by the European Policy
Institute (hereinafter: EPI) for the period from 01.05.2015 to 31.03.2016. The quarterly
monitoring reports and the Project Completion Report has been prepared by EPI, based on
the Grant Contract point 7 Reporting concluded between The Secretary for State for Foreign
and Commonwealth Affairs represented by: Her Majesty’s Ambassador Charles Garrett for
the Foreign and Commonwealth Office (hereinafter: The Authority) and the European Policy
Institute represented by DR. Malinka Ristevsa Jordanova (hereinafter The Grantee) dated
from 30/04/2015 year.

Grantee’s Responsibility for the quarterly monitoring reports and the Project Completion

Report

The Grantee is responsible for the preparation of the quarterly monitoring reports and the
Project Completion Report in accordance with the provisions for reporting from Grant
Contract point 7.1 to 7.3 Reporting concluded between the Authority and the Grantee, and
for such internal controls that Grantee considers as necessary to enable the preparation of
quarterly monitoring reports and the Project Completion Report freed from material faulty
presentation, no matter if it is result of fraud or mistake.

Auditor’s responsibility

Our responsibility is to express an opinion for these quarterly monitoring reports and the
Project Completion Report on the basis of our audit. We have performed our audit in
accordance with the International Audit Standards. These standards require us to respect
the ethical requirements and plan and perform the audit in order to obtain reasonable
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assurance whether the quarterly monitoring reports and the Project Completion Report are
free from material faulty presentations.

The audit includes performance of procedures for gaining audit evidence for the amounts
and disclosures in the quarterly monitoring reports and the Project Completion Report. The
procedures selected, depend on the judgment of the auditor, including also the assessment
of risks from material wrongly presentations of the quarterly monitoring reports and the
Project Completion Report, no matter if they are result of fraud or error. When the auditor
makes these assessments of the risk, the auditor takes in consideration the internal control
relevant for preparation and objective presentation of the quarterly monitoring reports and
the Project Completion Report of the entity, in order to choose audit procedures relevant
for the circumstances, not for the goal to express an opinion for the effectiveness of the

internal control of the entity.

The audit also includes estimation of the appropriateness of the accounting policies used,
and the reasonableness of accounting valuations made by the management, as well as
valuation of the presentation of quarterly monitoring reports and the Project Completion

Report.

We believe that the audit proofs, that we have gathered, are sufficient and appropriate in

order to secure basis for our audit opinion.
Opinion

In our opinion, the quarterly monitoring reports and the Project Completion Report of the
Dialogues for Vision realized by Grantee for the period from 01.05.2015 to 31.03.2016 year
are prepared, in all material respects, in accordance with the provisions for reporting from

Grant Contract point 7.1 to 7.3 Reporting.
Accounting basis and limitation of delivery and usage
Without qualifying our opinion, we draw attention to Note "Basis of preparation of reports"

to the financial statements, which describes the accounting basis. The quarterly monitoring

4
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reports and the Project Completion Report are prepared to assist the Grantee, to respect

reporting provisions from the above mentioned Grant Contact.

As a result of the above mentioned, the quarterly monitoring reports and the Project
Completion Report may not be relevant for other purposes. Our report is intended solely for
the Grantee and the Authority, and should not be distributed to or used by third parties,

except the Grantee and the Authority.

Certified Auditor Manager J
Dimitar Andonovski Dimitar {onovs i/
Skopje, Audit Makedonija DOO Skopje
September 2016
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NOTES TO THE FINANCIAL STATEMENTS

1. General information on the project:

Authority:

The Secretary for State for Foreign and Commonwealth Affairs represented by: Her
Majesty’s Ambassador Charles Garrett for the Foreign and Commonwealth Office

Grantee:

European Policy Institute, Skopje, Republic of Macedonia
Implementer:

European Policy Institute, Skopje, Republic of Macedonia
Project name:

Dialogues for Vision

Total amount of the Grant:

99.385,00 £

Project starting date:

May 1, 2015

Projected ending date:

March 31, 2016

2. Goals of the Project

Enhancing dialogue on key issues facing Macedonian society, though evidence based policy

making.

3. Persons responsible for implementation

The persons responsible and in charge for realization of the Project are:
¢ Malinka Ristevska Jordanova - Director

% Simonida Kacarska — Project Manager
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% Aleksandar Jovanovski — Communication Officer

% Dejan Ristovski — Financial Officer

4. Basis for preparation of the statements

The quarterly monitoring reports and the Project Completion Report of the EPI, for the
funds received from the Authority, are prepared in accordance with the Law for Accounting
for non-profit organizations (Official Gazette of Republic of Macedonia no.
24/2003...17/2011), Rulebook for accounting for non-profit organizations (Official Gazette
of Republic of Macedonia no. 42/2003....12/2009), Rulebook for accounting plan and
balance profit organizations (Official Gazette of Republic of Macedonia no.
117/2005....11/2006), Rulebook on the contents of separate accounts in the accounting plan
of non-profit organizations (Official Gazette of Republic of Macedonia no. 117/2005.

Net gains/losses from exchange rate differences, as a result of the conversion of the foreign
currency into MKD denars are included in the quarterly monitoring reports and the Project

Completion Report

For reporting purposes, the exchange rate that was applied in these reports as given by the
Authority.
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